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The Government of India were prepared to pay an annual
rental of Rs. 25 lakhs (£187,500) in respect of the leasing
of these territories.
But the Government of the Nizam were never reconciled
to these arrangements and asked for the restitution of the
Berars. After the War the Nizam hoped that in recognition
of his loyalty the Government might reconsider their
decision in regard to his claim to these territories. It was,
however, made plain to the Nizam that '' the Government of
India entertain no doubt in regard to the validity of their
title to occupy Berar, and they regard themselves as being
under an obligation to the inhabitants of the Province
to retain it under their own administration/'1
The Nizam's Government gave full support to the Federal
scheme and therefore it became necessary to come to a new
agreement in respect of the Berars. Two main factors
in this controversy were (i) the recognition of the sove-
reignty of His Exalted Highness and (2) the status quo of
about eighty years of British administration of the territory.
The settlement arrived at was announced by Lord Willingdon
in a speech during his visit to the State of Hyderabad in
the following terms. His Excellency the Viceroy said :
"... While His Majesty's Government on their part
reaffirm his (the Nizam's) sovereignty over the Berars, His
Exalted Highness on his part would, on the bringing into
force of the contemplated Constitution Act, or such parts
of that Act as become applicable to the Provinces of British
India, be prepared to accede to federation in respect of his
territories known as the Berars. . . /*
It was also agreed that specific provisions would be made
" to give some real as well as ceremonial effect to the
sovereignty of the Nizam/'
Another definite step towards gaining the confidence
of the States was taken by passing the Indian States (Pro-
tection) Bill The object of the Bill and the spirit which
1 Lord Reading's letter to the Nizam, 1924,

